
* Electricity volume that entered into the distribution grid

** Enersul was excluded from EDP's consolidation perimeter on September 1st 2008
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• The volumes’ performance of EDP in 9M08 was marked by (a) a 119% YoY growth in wind power output; (b) a 4.6% YoY

decline in output from conventional generation in the liberalized Iberian market, and (c) an increase in the load factor of our CCGTs

in the Iberian market to 65% 9M08 (vs 58% in 9M07). 

• Also noteworthy is, in Brazil, the de-consolidation of Enersul and the proportional consolidation of Investco at 73% (previously

proportionally consolidated at 27.65%) as from September 1, 2008. This change follows the completion of the asset swap involving

the exchange of Enersul’s share capital for a controlling stake in Investco (holder of Lajeado hydro plant concession) on 11-Sep.

• The growth in volumes of electricity distributed by EDP in Portugal and Spain accelerated in 3Q08 (vs 2Q08), resulting in a

1.4% YoY increase in 9M08. In turn, the volume of gas distributed by EDP in Portugal and Spain rose by 3.4% YoY in 9M08,

showing a slight deceleration in 3Q08 (vs 2Q08), driven by activity in Portugal. Note that the YoY comparison of these volumes

continues to be slightly penalized by temperature and working days.

• In Brazil, volumes of electricity distributed showed a 2.2% increase YoY in 9M08, reflecting the deconsolidation of Enersul as from

1-Sep-08. On a pro-forma basis, volumes distributed grew by 3.7% YoY in 9M08 reflecting (1) expansion of clients base, (2) higher

consumption per capita and (3) higher rural consumption stemming from dry weather conditions.

 

• EDP’s wind output rose by 119% YoY in Sept-08 boosted by new capacity additions (+1,422 MW) and higher load factors in US,

at 31% in 9M08 (vs 29% in 9M07). In Europe installed capacity increased 41% YoY (+587MW) to 2,005MW in Sep-08. 9M08 load

factors were slightly weaker YoY due to seasonality effect and unfavourable weather conditions in 3Q08. Even so, our wind power

capacity in Spain stands out for its superior performance backed by the premium locations in terms of wind resource vs. the sector

average. In the US, installed capacity expanded +792MW. 

• Output from our activity of liberalized generation in Iberian market declined by 4.6% YoY in 9M08. CCGTs showed a 47% YoY

increase in output backed by higher average load factors (at 65% in 9M08 vs 58% in 9M07) and new capacity additions (Castejon 3

and Soto 4 plants in Spain, in Jan-08 and Sep-08 respectively). In line with the past, our CCGTs in Portugal posted higher load

factors than Spain’s (76% vs Spain’s 38% in 9M08), benefiting from continuing restrictions in interconnection capacity between

Portugal and Spain and low hydro/coal output. In turn, load factors at our coal plants in Spain declined to 46% in 9M08 from 79% in

9M07 due to large maintenance works at Soto 3 (up to Apr-08) and due to commercial reasons in 2Q08 and 3Q08 (where load

factors ranged 40%). Due to a programmed outage for maintenance output from Trillo nuclear plant dropped by 3.6% YoY in 9M08. 

• In 9M08 electricity supplied to liberalized electricity retail clients in the Iberian market declined by 4%, in the wake of a 17%

drop in 3Q08 volumes derived from massive switching of large clients to the regulated tariff in Portugal. Even so, the number of

electricity clients in Portugal rose 70% YoY as a result of EDP’s successful offer to electricity residential clients. Volume sold by EDP

in the liberalized gas market in Spain rose 39% YoY, supported in the gas procurement contract signed with Sonatrach in 3Q07.

• Our electricity generation plants operating under PPA/CMEC are entitled with a stable contracted gross margin and an 8.5%

Return on Assets before inflation and taxes, independent from output and adjusted by the ratio real vs. programmed availability

levels. In 9M08 total output decreased 33% YoY reflecting essentially the low hydro and coal production in the period. The low load

factor at Sines coal plant in 9M08 is explained by a programmed outage for Desox investment of half of the plant (groups 3 and 4)

between March 15th and June 15th and by commercial reasons.

EDP’s 9M08 results will be released on November 5th after market close. A conference call will be hosted by EDP’s CEO,

Mr. António Mexia on November 6th at 9:00 am Lisbon Time (GMT).



 

* Lajeado hydro plant (902.5 MW) was proportionally consolidated at 73% from September 1st 2008 onwards and 27.65% before that date.
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